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Glossary

Adjustments Budget— Prescribed in section 28 of the MFMA. The formal nseay
which a municipality may revise its annual budget dgitime year.

Budget— The financial plan of the Municipality.

Capital Expenditure Spending on assets such as land, buildings and maghiey
capital expenditure must be reflected as an asset anNunicipality’s balance sheet.

Cash flow statement- A statement showing when actual cash will be receiaad
spent by the Municipality. Cash payments do not alwagicide with budgeted
expenditure timings. For example, when an invoiceeeived by theMunicipality it
scores as expenditure in the month it is receiveeerethough it may not be paid in th
same period.

Deficit— The amount by which expenditure exceed revenue.

DORA- Division of Revenue Act. Annual piece of legislati@t shows the amount o
allocations from national to local government.

Equitable Share- A general grant paid to municipalities. It is predoanitly targeted to
help with free basic services.

GRAP- Generally Recognised Accounting Practice. The nendatd for municipal
accounting.

KPI's Key Performance Indicators. Measures of service duapd/or outcome.

MFMA-The Municipal Finance Management Aato 53 of 2003. The principle piece
legislation relating to municipal financial management.

Operating Expenditure- Spending on the day to day expenses of the Municipalitch
as salaries and wages.

Rates— Local Government taxation based on an assessed value ppberty. To
determine the rates payable, the assessed rateable vislumeultiplied by the rate
in the rand.

SDBIP- Service Delivery and Budget Implementation Plan. #aildel plan comprising
quarterly performance targets and monthly budget esdtes.

Surplus A situation in which income exceeds expenditures.

Tariff — means a tariff for services which a municipality may feetthe provision of g
service to the local community, and includes a surceang such tariff.

Vote — One of the main segments into which a budget is digidnto for the
appropriation of money at department/ functional areavel.
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According to many economists, the country’s econommylad have been 10% higher if power shortageq
not stifle growth and investment.Eskom,which supplies 95% of the country’s electricity,ragioning
supply as it cannot meet demand from the aging plantt®fing years of underinvestment. The estim3
expansion of 2% this year could have been at least 1P pigher had it not been for the cu

The South African Reserve Bank(SARB) Monetary Policy Committee Statement in March aasegol 4
bleak scenario for South Africa’s GDP growth in the fateveak private sector investment, sl

employment growth and constraints on consumer spendiqmrtly due to the impact of tax hikes. Gro
is expected to remain low at just over 2.2% and 2.320ikb and 2016 respectively, as electricity short
contributed to constraining potential growth. The BardsHeft the repo rate unchanged at 5.7







Several large corporate office developments have alrdaglgn established on the site. Construction
progressed considerably on the Central Park buildingchviiommenced in April 2014 and compr
mostly residential units and the Call Centres Internatio(CCl) office building. The Gateway Pr
Hospital is completed. The Gateway Shopping Complexriisntly undergoing an EIA process to incr

their bulk by approximately 200,000 square metres ot next 20 years. The upgrade of the M4
interchange is also progressing well. In terms oktotiesidential developments, there are 5 projects u
construction. These include The Mews, Summer VRegal Inn, Herrwood Skye, Savannah Row, S
\Way, International Housing Solution and Madison Squaeas@is Park and Court have been comple

Conclusio

The gross domestic produc{GDP) for eThekwini was recorded as R306.1 bilia@onstant 2010 prics
according to Global Insight. This is an increase®fozver the previous year. National GDP was R
trillion for the same year and increased by 2.2%. CapenTand Johannesburg were R304,3 billion
R483,8 billion with increases over 2012 of 2.9% adéo3. With the new 2010 prices, eThekwini’s Gl
now second to national. Global Insight has forecasted eWimék GDP to increase by 2.1% to R3
billion for 2014. This will be confirmed duringnél2015

The Easterweekend has brought in an estimated R200 million inte tbcal economy through t

thousands of holidaymakers who visited the city during flve-day period. According to the Federd
Hospitality Association of South Africa (Fedhasa) th@nés of the most popular weekends of the
which greatly benefits the hospitality indust

The eThekwini Municipality may win the bid to hose 2022 Commonwealth Gamewhich will greatl
contribute towards rénforcing Durban’s growing reputation as a sports Citythe transport a
construction sector will be boosted during the nektyears leading up the event. According t(
Economic Impact Study by Ernst and Young, the Gamegpésted to bring in up to R20-billion in outpu
the economy, translating into an estimated R11-billiorP&iPowth
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TOTAL GROSSROVISIONNET DEBTORS CURRENTQOELECTABLE
CONSUMER FOR BAD 90 DAYS) >90DAYS
DEBTORS DEBTS




Department of
Housing

Section 21 Schools 10,510,099 28,111,459
Department of
Water Affairs 14,761,345 - 14,761,345

Public Works 13,568,591| 18895,674
National

13,452,338 1,097,985 14,633,276

Public Works- - 144,496 480,174 624,670
Province

Department of 25973 1,982.267| 13,060,041 15,068
Health

Department of 416,207 1,540,694 837,374 2,794,275
Education
Dept. of Transpor - 46,334 345,839 392,173

Section 20 Schools 259,905 1,859,987 3,233,625




Over 90 Days| 30 -90 Days| Current
Departments R R R

Dept of Social 23251 1,002,951 523.648| 1,549,850
Welfare

- 181,987 170,674 352,661
Services

Premier

Dept of Economic - 24,67 13,384

Development
















Tenders avarded 0 PaE's

Tenders avarded to BEE'S
Tenders awarded to WBE's

Total Tenders awarded 451,579
























Annexure 1
eThekwini Municipality

Monthly Comparative Statement

—— ——Twarcnas
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Expenditure - Standard
Municipal governance and administration
Executive and council
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Property Rates Increase is mainly attributdbliénp ohennual ratepayers.

Services Charges Water Revenue Increase dwe hotisengedevelopment at Cornubia

Interest earned aoutstanding debtors Increasivdrgeteconomic conditions impacting negatively|
on timeous payment of debt by consumers

Low due to the culture of non payment and@zha@rse
conditions

Licenses and Permits Decrease due to fewesinbtaidiraj permits than anticipated

Agency Services Higher than anticipated. FeeBrangrfoenfior the collection of
motor vehicle licenses and associated fees oratheir beh

Employee Related costs Forecasted to be umaénpdoe to time taken to fill posts.

Finance Charges Reflects a decrease. Howeeeitoeixpeease in ensuing
months as an additional loan of R1bn is anticlpateden.

Contracted Services Due to increased spdimyi(Bdid4m), Security (R16m),
General Maintenance (R12m) and various smaller items.

Other Expenditure Decrease due to underspemdanageseent (R25m), Electricit,
(R30m), Expanded Public Works (R25m), Fuel & Oil (R#3m), H{re o
Plant (R17m), Operational Projects (R17m), Stadium (Bi4Bm), Spe
Events (R18m), VIP Emptying (R20m), Water (R34m), Itiesgratgd Ci
(R17m) and other smaller items of expenditure.

Capital expenditure reflects a spend of 70,70fstazitie months.
The forecasted spend is expected to be 118,4Budgéthe

Spend of 70,67% for the nine months achieved Rigpaienance
expressed as a% of Operating expenditure is 11,48%.

The municipality appears reasonably financialyitstatleroving debtors
collection rates.

Expenditure performance indicate a spend of 70e6F0t6géted
operating expenditureand and a 70,70% capital spend.

Entities to meet targets.
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Funds Re Investments - Deposit

uShaka Marine World
RMB

INVESTEC
INVESTEC
INVESTEC

ICC (Durban)

NEDBANK INVESTMENT

ABSA BANK ACC 9148806852

FNB BANK ACC 62161667608
INVESTEC BANK ACC 1100169966500
GRINDROD

STD CALL ACC

STANDARD INVESTMENT CALL
INVESTEC BANK ACC 1100169966457

Various Fixed Various

40 days
7 days
32 days
PARSEVS
90 Days
7 Days

Call account

7 Day Fixed Deposit
32 days Fixed Deposit
21 Day Fixed Deposit
90 Day Fixed Deposit
7 Day Fixed Deposit

Yearly Investment
Yearly Investment
Yearly Investment
Yearly Investment
Yearly Investment

Monthly Investm

Yearly Investment
Yearly Investment

6 5.0%
85.7%

123%6.4%
356.4%
206.4%
35.7%

5.9%

158 7.2%
231 7.1%
153 7.3%
16 7.2%
152 7.3%
49 5.3%
49 7.1%
50 7.2%




Local Government Equitable Share
Finance Management

Municipal Infrastructure Grant
NRF

2010 FIFA World Cup

DLGTA

EPWP

NDOT

Infrastructure Skills Development
Public Transport

Vuna Awards

Intergrated City Development
Dept of Minerals & Energy

SRSA Grant

Health subsidy

Housing

Art and Culture

Office of the Premier : KZN

Department of Environment Affairs and Tourism
Local Government and Traditional Affairs
KZNPA Subsidy

DPLG

Health Provincial Grant

Department of Minerals and Energy
Public Transport

Environment Affairs and Tourism (DEAT)
Dept of Local Govt and Traditional Affairs
Trade and investment

European Union
Public Sponsorship

DANIDA

Leeds Grant

DLGTA

DBSA

Public Contribution Climate
DMOSS

Developers Contribution
Spencer Gore

ACCA

Metropolitan

CARNEGIE

LGSETA

Technology Innovation AG
UNESCO

DIRCO

Reforestation : Green Fund
HENVINET

DALISU

LEEDS GRANT

LTDF GRANT

BMZ - UMHLANGANE

DBN BAY ESTUARY

KZNPA

Environment Affairs and Tourism
Dubai Municipality

Municipal Human Settlements Capacity Grant
Grant Accreditation

Tsogo Sun

Metropolis

SA Agency For Science & Technology - SAASTA
Biowaste 4SP

Municipal Infrastructure Grant

Urban Settlements Development

Public Transport and Systems

DANIDA

DME

Equitable Share

Electricity Demand Side Management
Electrification Programme

Expanded Public Works

Neighbourhood Development Partnership
Intergrated City Development

Municipal Disaster Recovery Grant
Neighbourhood Development Partnership
Intergrated City Development

National Economic Development

Eskom

Sanedi Grant

Sport and Recreation

IcT

Art and Culture

Housing

Department of Minerals and Energy
COGTA

Dept of Enviromental Affairs

Grant Accreditation

Department of Housing

Municipal Transport Authority
Grant Accreditation

Corpoarate Governance and Traditional Affairs
Public Contribution

Special Grant: IGR

European Union
DANIDA

Lotto

Public Contributions
BMZ - UMHLANGANE
2010 DB

CARNEGIE
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ICC Durban (Pty) Ltd
Ushaka Marine World

ICC Durban (Pty) Ltd
Ushaka Marine World

ICC Durban (Pty) Ltd
Ushaka Marine World

162 328 167 725 167 7
201120 196 394 196 39

142 064 160 821 156 3
212 36! 236 264 229 99

48 53
11 99
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258 989 411028 41074 2277 277 09 308 05 410 74
58 22 69 926 69 872 5121 62 299 52 40 69 872
- 860

829 334 829 334 42 101
5615 5615 32

List sub-class

List sub-class




Specialised vehicle

35090 63 250 63 190 3086 37 544
Refuse
Fire

47 392 9 849 0 63 1¢
3 6154 0
/0 3694 0
Conservancy
Ambulances



368 054 343 304 343 304 27 847 243 394 257 4
32 56 174917 174 917 14 188 24012 131 1§




Agricultural assets - -

Biological assets . .

Intangibles 41778 74 885 74 885 6074 47017 49923 2906




Chart C1 2014/15 Capital Expenditure Monthly Trend: actual v target
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Table SC3 Monthly Budget Statement - aged debtors
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Table SC4 Monthly Budget Statement - aged creditors
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Insert programme/projects description

Insert single year budgets and indicative estimates

' 48 ‘l




176 402 215 996

226 59( 226 590 226 590 226 590 226 59

9 421 93163 93 163 142 835 93 14
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Interest received 1220 The investment amounts and therater éstreased
Other revenue ( Hall, Food , Beverage & other ) I(atéa@8)oking Events and other eventeospéhan anticipal

Employee Costs 149| Savings on the casual labourtesgandiunfilled permanent positions.
Depreciation (1 111) Building depreciation adjusted éhsssnester
Other expenditure 147| Recoveries increased during Sitncenf

Long term Liabilities - Loan 226 590 Loan with eThekwini Municipality - ieéerest f













NEDBANK INVESTMENT

ABSA BANK ACC 9148806852
INVESTEC BANK ACC 1100169966500
GRINDROD

STANDARD CALL

FNB INVESTMENT

STANDARD INVESTMENTALL
INVESTEC BANK ACC 1100169966457

YEARLY INVEST

MONTHLY INVES

YEARLY INVEST



159000.09
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o IIIII I
Insert single year budgets and indicative estimates

Capital expenditure budget for the year
PPE 11951 11 951 170 4 225 4 27 119
Computers

1 11 -



3




(173784) (166 891)

(220,
a4
1121 2 946 299

- .

(166 89
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Interest Earned Investment income on Call Aeonat budgeted for
Bulk purchases (2 454) Reduced purchases

Remuneration of Directors Board siting in May













40 Day Call
90 Days
PARDEVS

7 Days

32 day

14 day

Call Account

90 day Fixed Deppsit
21 day Fixed Deppsit
7 day Fixed Deposit
32 day access

14 day Fixed Deppsit
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