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Sanibonani
Somlomo, I am humbled by the fact today I tabling the
Municipality’s draft budget for the 2017/18 financial year to this
Council for the first time as Mayor of eThekwini Municipality. I am
the peoples Mayor and this is Peoples Budget, everything that we
do is for our people who have chosen us to lead this city. This
year is a year of deepening unity and the year of celebrating
President OR Tambo. As we celebrate the year of President OR
Tambo, we hope that we finally adopt a people’s budget. This
budget must be adopted by our people and it must unify them.
Firstly, I would like to send my deepest condolences to the family
and friends of the late stalwart, Cde Ahmed Kathrada. Sithi
hamba kahle qhawe lomzabalazo. We respect your contribution in
the struggle we will always remember and honour your role in the
liberation of our people. Uncle Kathy fought for our political
freedom and it was achieved through ballot in 1994.
Standing here today, I would like to honour the great Solomon
Kalushi Mahlangu, a young man who fought against the apartheid
government. An activist who became an MK (Umkhonto We
Sizwe) cadre. At just 23 years, because of his bravery, he
sacrificed his own life for our freedom and democracy.
Our generation must fight for economic freedom and it is
achievable. The economic freedom will be achieved in our life
time. We must use legislation and budget as instruments in order
for us to achieve radical economic transformation.

Mr Speaker,
Tomorrow the Municipality, will be having a youth development
workshop. I cannot over emphasise the need for youth
progression because I believe that our youth can do so much
more than they realize. We need to encourage our youth to do
more than they are doing, to stimulate dialogs with amongst each
other which will lead to the birth of ideas therefore building a drive
for a greater democracy.
We are calling upon the youth to follow upon the footstep of
comrades such as, Ashley Kriel, who like the peoples hero
Solomon Mahlangu of the 1976 generation, sacrificed their lives
for us to enjoy the freedom that we take for granted today
We certainly believe that this budget delivers on the promises we
have made at the start of our term in office on 23 August last
year. This draft budget gives us impetus to strategically
implement the key catalytic projects which are set to create
thousands of investment and employment opportunities. This is in
keeping with the Municipality’s new Radical Economic
Transformation Framework, launched earlier this year. The
framework aims to accelerate service delivery, provide economic
opportunities to poor and unemployed residents and grow the
small business sector. The announcement was welcomed by local
entrepreneurs, as it gave renewed hope to about 800 business
people who came out in their numbers to hear the news firsthand.
In the next five years, Mr Speaker, we will continue to strategically
shift the budget to deliver even more on the promises we made,
so that this ANC-led Municipality can develop and release the
masses of our people from the miserable conditions of poverty,
underdevelopment and unemployment.

Mr Speaker, the total budget for the 2017/2018 financial year is
R45 billion made up of an operating budget of R37.5 billion and a
capital budget of R7.5 billion.
The focus of this budget will be directed to the key areas in line
with our promises to improve the lives of our people.
Ensuring good governance in the City and our commitment to
tackling fraud and corruption, is one of our key priorities. In a bid
to ensure the effective use of public funds and enhance
accountability, I have spearheaded the process of merging the
Finance and Procurement Committee with the Executive
Committee to strengthen political oversight and guidance over the
fiscal as well as financial affairs of the Municipality. Furthermore,
the merger of the two committees will continue to enhance
accountability and transparency.
This budget will also give impetus to the integrated rapid transport
network, the Go! Durban project which is a top priority for the City.
All interventions including catalytic projects to grow our economy,
food security programmes, job creation and ensuring that women
as well as youth development programmes run in full steam, have
all been budgeted for. We will continue to provide basic services
such as grass cutting, verge maintenance, robot repairs, as well
as prioritise cleanliness and drive inner city regeneration projects
to build a City we can all be proud of.
This draft budget will also aid in bridging the gap between the rich
and poor, mainly focusing on underdeveloped communities,
eThekwini Municipality is steadfastly installing wi-fi equipment in
various hotspots around the City.
In my inaugural speech on 23 August, we committed to
addressing homelessness and poverty in order to ensure that

everyone lives with dignity. I believe that there is a direct link
between economic conditions and social ills and in addressing
this in our City we have established the City’s first MultiDisciplinary Task Team in August last year that are tasked to find
an integrated approach to dealing with various social ills and
challenges communities face.
The task team is supported by a special Multi-Operational
Response Team, which consists of Metro Police Officers
dedicated to supporting and addressing issues identified by the
task team.
The ripple effect of ridding our City of social ills will also ensure
that eThekwini is a safer and more resilient City together with the
roll out of the new citywide, high-tech closed-circuit television
project which will include License Recognition cameras and 24
hour monitoring.
The draft budget will also ensure my commitment to eradicate
slums to ensure that all residents live in humane conditions so
that their quality of life is dramatically improved for the better.
With our commitment to fast track service delivery and provide
basic services to our our free basic services package, pensioners,
child-headed households, disability grantees and the medically
boarded are exempt from paying rates on the first R460 000 of
their property value. Residential Properties valued up to R 230
000 (previously R 185 000) will be exempt from paying rates. All
other properties valued above R 230 000, for the first R 120 000
of value no rates will be charged.
The first 6kl of water is free to households with property values
under R250 000.
The first 50kwh of electricity is free to residents using less than
150kwh per month in Eskom reticulated areas. The first 65kwh of

electricity is free to residents using less than 150kwh per month in
eThekwini reticulated areas.
The first 6kl of effluent disposal is exempt for all properties with
values under R250 000. In addition, a free basic service is also
available to indigent consumer units with VIP’s, urine diversion
toilets and in informal settlements serviced by means of a
toilet/ablution block within 200 metres.
Residential property valued up to R250 000 are exempt from the
domestic refuse removal tariff. In addition, a free basic refuse
removal service is also available to indigent residents living in
rural and informal settlements.
Notwithstanding the current economic climate and the pressure in
terms of a weakening currency, a growth rate of under 1%,
growing unemployment, inflation over the 6% threshold, as well
as increasing food and fuel prices, we have still managed to
produce a basket of services with an overall increase of less than
6%. This is below inflation and very commendable under the
current economic climate. Some of the increases have been
unavoidable. For example, the bulk water tariff increase by the
Umgeni Water Board was 15%. In terms of the specifics, the
proposed tariff increase for Rates is 6.9% on average, 1.88% for
electricity, 15% for domestic water consumers, 17% for business
water consumers, 9.9% for refuse removal, and also 9.9% for
sanitation.
My vow to keep lines of communication open and sustained with
eThekwini residents, to increase Councillor accountability,
convene regular community meeting and feedback sessions will
continue. In fulfilling our promise to eThekwini residents, this
Council both political and administrative will embark on a public
participation process on the budget to allow every resident in our
community the opportunity to scrutinize the budget, engage with

us on the budget, provide us with their input before the budget is
finalised. Accordingly, regional budget hearings will be held during
the months of April and May. Details of these hearings will be
published shortly.
We believe that this is a very well balanced budget in terms of
addressing the triple threat of poverty, unemployment and
inequality, while on the other hand also building business
confidence in terms of retaining and expanding existing
businesses and attracting new investors to help grow our rates
base. Most importantly to us, it helps uplift the quality of lives of
our people, especially the poor, and help us to achieve our vision
of becoming the most caring and liveable City in Africa.
We believe that we are on the right path, as the international
Mercer quality of living survey recently named our Municipality the
best South African City to live in for a third consecutive year.
I Thank you.
Long live the spirit of OR Tambo!
Long Live the spi

